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National Economics Division 
Economics, Statistics, and 
Cooperatives Service 


U.S. Department of Agriculture 
Washington, D.C. 20250 


The Feed Situation is published in February, May, September, and November. 


SUMMARY 


U.S. feed grain crops this year may not match 
1978's record of 217 million metric tons, according 
to the U.S. Department of Agriculture (USDA). 
Some reduction in acreage is in prospect, and a 
repeat of last year’s nearly ideal growing and 
harvesting conditions is unlikely. Early season 
uncertainties suggest output within the range of 
177 to 215 million metric tons. Even with output 
near last year’s record, continued strong demand— 
both here and abroad—would probably boost aver- 
age prices for 1979 U.S. feed grains somewhat 
above 1978/79 levels. 

In early May, December 1979 corn futures at 
Chicago were trading at about the same as last 
year’s peak contract price, reached in late May 
1978. The strength may be largely due to weather 
uncertainties and potentially strong demand for 
the 1979 crop. Price developments for this year’s 
crop depend on how closely farmers stick to their 
April planting intentions, weather's effect on U.S. 
and foreign harvests, and the rate of expansion in 
the world livestock and poultry sectors. 

In early April, U.S. farmers reported that they 
expected to plant about 79 million acres to corn, 





not much different from last year. Intended 
plantings of the other feed grains were 15.6 million 
acres to sorghum, down 5 percent; 15 million acres 
to oats, down 8 percent; and 8.6 million acres to 
barley, down 14 percent. Based on these intentions, 
1979 feed grain acreage would total about 118% 
million acres, down 3, percent from 1978 and the 
lowest since 1972. Farmers also planned to seed 7 
percent more acreage to soybeans this year, while 
intended acreage to be cut for hay is about the 
same as last year. 

Adequate soil moisture supplies in almost all 
grain-oilseed-hay producing areas are favorable for 
feed crop prospects. However, fieldwork and early 
plantings have been delayed this spring by wet 
soils in many areas. If Corn Belt plantings are 
unusually delayed, farmers might alter their early 
plans and increase plantings of crops with shorter 
growing seasons, such as soybeans. 

If weather through harvest should turn out to be 
generally favorable both here and abroad, feed 
grain production would be greater than expected 
1979/80 use, and US. prices would be near loan 
rates at harvesttime. Livestock and poultry feeders 
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would again have abundant grain supplies offered 
at comparatively low prices, which would continue 
to stimulate expansion in livestock and poultry 
feeding. U.S. exports likely would hold near the 
record levels of the last 2 years, even with large 
crops outside the United States. 


On the other hand, unfavorable summer 
weather here and abroad could substantially 
reduce production of feed crops from the 1978 level. 
The rapid expansion in U.S. feeding, underway 
since late 1978, would begin to slow during 1980 
because of higher feed costs. A smaller world crop 
would lead to larger U.S. exports because importers 
would want tv buy more grain off the world market 
to fill part of their domestic needs. Carryover 
stocks in 1980 would fall substantially, and prices 
would strengthen sharply from 1978/79 levels. 


Although much of the world’s coarse grain is 
not yet planted, conditions as of early May point to 
a somewhat smaller world crop than the record 740 
million tons estimated for the current year. At the 
same time, the continued expansion in world out- 
put of meat, milk, and eggs suggests that use will 
likely be up some from this year’s estimated 720 


Corn Disappearance 
Million bushels 


Oct.-Dec. Jan.-Mar. 
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million tons, resulting in some drawdown in 
1979/80 stocks. 

Current U.S. market prices of feed grains reflect 
strong demand coupled with a tightening of 
supplies that are not tied up in loan or reserve 
programs. Corn prices to the farmer in April aver- 
aged $2.24 per bushel, up from the low of $1.97 last 
fall. Some further price increase is likely, at least 
until new crop prospects begin to take shape this 
summer. But, as long as weather poses no threat to 
the crop, price rises will be tempered by a pickup in 
loan redemptions, particularly in the western Corn 
Belt where loan activity is the heaviest. 

Feed grains fed to U.S. livestock and poultry in 
1978/79 are expected to be up about a tenth from 
last year. Exports, also, will be large. However, 
with the record production, carryover stocks into 
1979/80 likely will be the largest in 14 years. 

Consumption of concentrate feeds in 1978/79 is 
expected to increase around 8 percent to 169 
million metric tons. Most of the increase will be 
attributable to the expansion in pork and poultry 
production. There are fewer cattle on feed, but 
slaughter weights are running 30 to 49 pounds 
heavier per animal. 


Food, industry and seed 
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FEED SITUATION 





EARLY PROSPECTS FOR 1979 


Less Acreage of Feed Grains Planned 


Farmers reported on April 1 that they intended 
to plant a total of 118% million acres to corn, 
sorghum, oats, and barley, 3 percent (4 million 
acres) less than last year and the lowest acreage 
since 1972. Of that, a little over 79 million acres 
were planned for corn, only a shade under last 
year’s acreage. 

Farmers’ intentions, published in the April 
Prospective Plantings report, generally provide a 
good indication of final corn plantings if farm 
programs designed to encourage a reduction in 
planted acreage are finalized—as they were this 
year—before planting time (see table on page 2). 
By and large, farmers tend to make many of their 
planting decisions for the next year during the fall 
as long as weather permits them to plow their 
fields and put down fertilizer. Farmers were able to 
get considerable plowing and fertilizing done last 
fall. 

The prospective acreage of corn and enrollment 
reports to date suggest that participation in the 
1979 Feed Grain Program may be below last year, 
when over 40 percent of the acreage was in the 
program and 6.1 million acres were set aside and 
diverted. The program signup period ended 
April 30 in all States except North Dakota, where 
it was extended 2 weeks because of flooding along 


Planted Acreage 






Indicated 
1979! 


Feed grains 


SUNG. 2 masa de ore.e a 83.6 79.7 79.2 
OVI oes se a sea 8 17.0 16.5 15.6 
GH AS ss 8s er ole ee a7. 16.4 15.0 
EE > Oa? 60a wel 10.6 10.0 8.6 

RRND 6 Sis sills ele ise obi ca 128.9 122.6 118.4 
Wereet: Or cs ree eee 7$.1 66.1 70.6 
Pa eeik. hts. 60s ee ous 2.3 3.1 2.9 
PE tas: 6-6. 4.0,. sla ae 2.7 3.0 3.1 
SP 05.60 a we 2 1 58.8 54.0 68.8 
COUN a. Boe a es wea 1.4 0.9 0.8 
Sunflowerseed*...... 2.3 2.8 4.9 
Tl a 1.3 1.3 1.2 
Dry edible beans ..... 1.4 iS 1.4 
Upland cotton. ...... 43.7 13.4 14.4 

IN as 6 6 eae es 287.9 278.7 286.5 


1 Based on April 1978 Prospective Plantings. ? Harvested 
acreage, *Minn., N. Dak., S. Dak. and Texas for 1977 and 1978. 


the Red River. However, actual participation will 
not be known until this summer when farmers 
must certify their acreage. 


With the higher target price and reduced pay- 
ment for diversion this year, more farmers 
participating in the program may choose the 
minimum requirement of 10-percent set-aside. Last 
year, most participants who met the required 10- 
percent set-aside diverted an additional 10 percent 
for payment. 

Prospective soybean acreage was record large at 
68.8 million acres, 7 percent (almost 5 million 
acres) more than last year. A modest amount of 
corn land may be shifted into beans, but it appears 
that most of the additional bean acreage will come 
from other crops, pasture land, and double-crop- 
ping with winter grains. Farmers are responding to 
expectations that bean prices during 1979/80 will 
continue strong, especially since the Brazilian bean 
crop was hit by drought and harvest delays. For 
the first time ever, the acreage harvested for beans 
this fall could approximate the acreage of corn 
harvested for grain. 


Intended Acreage of Sorghum, 
Oats, and Barley Down 


Indicated sorghum plantings of around 15% 
million acres would be down nearly a million acres 
from 1978. About half of the drop in intended 
acreage is in Texas where more cotton and 
soybeans were planned. Participation in the 
sorghum program will likely be below the 1978 
level, when almost 1% million acres were taken out 
of production. 

Oat acreage prospects were 15 million acres, 
down 1.4 million from last year and the smallest in 
101 years, as farmers continue to shift to more 
profitable crops. Most of the prospective drop in 
acreage is in Minnesota and North Dakota where 
substantially more sunflower acreage was planned. 
Seeding progress for spring-planted oats was well 
behind the usual pace as of early May, but not 
much different from last year when conditions also 
were cold and wet. However, 1978 weather turned 
good during the growing season, and the average 
U.S. yield of 52 bushels per acre was the third 
highest ever. 

Acreage planted to barley last fall, plus acreage 
intended for planting this spring, totals 8.6 million 
acres, down from the 10 million seeded for the 1978 
crop. Most of the drop is in the major producing 
areas of Montana, Minnesota, and North Dakota. 
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The smaller acreage in Minnesota and North 
Dakota is due in part to more planned acreage of 
sunflowers. 

Acreage taken out of production by barley 
farmers in the 1979 feed grain program may about 
match last year when 800,000 acres were set aside 
and diverted. The program target price for 1979 
has been set at $2.40 per bushel, up 15 cents from 
1978. Last year, $83 million was paid to 
participating barley producers. 

Like other early spring-planted crops, barley 
seeding progress is lagging the usual pace. But last 
year’s planting pace also was slow. After the crop 
was planted, a nearly ideal growing season boosted 
the U.S. average yield to a record-high 48 bushels 
per acre, 4 bushels more than in 1977. 


Other Acreage Prospects 
White Corn Down; Hay Little Changed 


Producers of white corn in the 10 States that 
account for about 90 percent of the Nation’s crop 
planned to seed 455,000 acres, or 18 percent fewer 
acres than in 1978. Acreage reductions were 
planned in all the States except Alabama and 
Texas. Farmers in Kentucky, the largest white corn 
producing State, planned to cut acreage by 27 
percent. 

Premiums of 40 to 50 cents for white over yellow 
corn were fairly typical last fall, but in recent 
months premiums have narrowed to around 30 or 
40 cents a bushel. After reaching a high of $3.10 a 
bushel in January, white corn prices declined to 
around $2.68 in late April, while yellow corn has 
continued to advance from its harvesttime low. 
During 1974-78, white corn yields averaged 20 
percent below the average yield of all U.S. corn, 
which is virtually all yellow. White corn must 
command a substantial price premium over yellow 
corn to offset white corn’s lower yield potential. 

If producers go through with their intentions, 
white corn production this year for the 10 States 
likely will drop below last year’s 40 million bush- 
els. White corn prices strengthened some in early 


May, which may cause some producers to have sec- 
ond thoughts about their planned acreage. There 
tends to be considerable variation between 
prospective and final acreage figures for white 
corn, since producers may shift between planting 
white or yellow corn at the last minute. 

White corn exports in 1977/78 totaled 3 million 
bushels. Through the first half of 1978/79, exports 
were running about 200,000 bushels ahead of a 
year earlier. South Africa’s 1979 white corn crop is 
reported to be down. Consequently, with smaller 
world supplies and continued good demand, prices 
of white corn should strengthen during the next 
several months. 

Hay farmers indicated on April 1 that they 
expected to harvest hay from 61 million acres, vir- 
tually unchanged from 1978. Planned acres in each 
of the major producing States are about the same 
as last year. Moisture conditions are generally 
good in most of the large hay-producing areas of 
the Nation, so, if weather is average during the 
growing season, the 1979 hay crop could be large 
again this year. 

With the beef cattle herd now near the bottom of 
its cycle, demand for hay should level out following 
the declining usage in recent years. U.S. hay (all) 


Produc- 
tion 


Million 
tons 


HAY 


Season 
average 
price 


Yield per 
harvested 
acre 


Acreage 
harvested 


Million Dollars 


per ton 


59.7 
61.5 
61.4 
59.7 
61.8 
60.2 
61.3 
60.3 
60.7 
61.5 

“63:3 


126.0 
127.0 
129.1 
128.6 
134.2 
126.4 
132.2 
120.0 
131.3 
142.3 

3144.0 


24.70 
26.10 
28.10 
31.30 
41.60 
50.90 
52.20 
60.30 
54.00 
49.00 
50.00 


! Preliminary. ? April 1 Prospective Plantings. ? Projected. 


White corn: Production, exports and prices 


Acreage! 

Planted 

Harvested 

Yield per acre! 
Production’ 

Exports 

No, 2 White, Kansas City* 
No. 2 Yellow, Kansas City* 
Corn meal, white, N.Y.° 


Thou, acres 
Thou, acres 


Dol. per bu. 
Dol. per bu. 
Dol, per cwt. 


1 Indiana, I\linois, lowa, Missouri, Kansas, Kentucky, Tennessee, Texas, Alabama and Georgia. These states account for about 90% 
of U.S. white corn production. 7 April 1, 1978 Prospective Plantings. 3 Forecast. * Year beginning October. *October-March average. 


®Source: Milling and Beking News. 
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prices during the 1978/79 season averaged $49 per 
ton, considerably below the peak of $60 reached in 
1976/77. Prices in 1979/80 will depend on actual 
hay production, especially in major beef and dairy 
cattle areas. Early prospects suggest that 
production again may be large, while prices may 
not differ much from last year. 


Ranges Set for 1979 Feed Grain Crop’s 
Demand and Prices 


The spring of 1979 has begun with conditions 
very similar to last year. A large amount of mois- 
ture has accumulated over much of the Corn Belt 
since last fall. Seedbed preparation and planting 
are lagging in major grain areas because of below- 
average temperatures and wet soils. 


While this situation often raises concern about 
the crop outlook, the present good-to-abundant sub- 
soil moisture reserves are considered a positive fac- 
tor for yields. If rainfall should be below average 
this summer, roots would draw from subsoil mois- 
ture, which would reduce plant stress during dry 
periods. While the final outcome of the crop is 
always uncertain this early in the year, prospects 
as of mid-May appear favorable. 


Although it is too early to accurately estimate 
what feed grain production and demand may be 
this year, two alternatives for supplies, demand, 
and prices in 1979/80 are shown in tables 1-5. One 
alternative assumes generally favorable growing 


conditions around the world, and the other one 
assumes unfavorable weather. 

If weather is very favorable here and abroad, 
U.S. production of feed grains could be about 215 
million metric tons, close to last year’s record. In 
this event, production would about equal projected 
requirements, and prices would likely average 
slightly above 1978/79 levels. Livestock and 
poultry feeders would continue to have abundant 
grain supplies available at comparatively low 
prices, which would continue to stimulate 
expansion in livestock and poultry numbers. Even 
if crops abroad are large again, U.S. exports likely 
would hold near the level of the previous 2 years. 

On the other hand, unfavorable weather this 
summer could substantially cut production. The 
expansion in U.S. feeding, underway since late 
1978, would begin to slow during 1980 because 
feeding margins would diminish. Cattle numbers 
would be little affected because of the long 
production cycle. But if grain-hog producers were 
caught with declining hog prices and rising corn 
prices, some producers might elect to sell their 
grain outright instead of marketing it through 
hogs. 

A smaller world crop would lead to increased 
U.S. exports because importers would buy grain off 
the world market to fill part of their domestic 
needs. U.S. carryover stocks in 1980 would fall sub- 
stantially, and prices would strengthen sharply to 
the point where the feed grain reserve would be 
released and most of it sold. 


WORLD GRAIN SITUATION 


Production and Use in 1979/80 Ranged 


Under the same condition assumed for the 
United States two world weather-related crop 
alternatives are outlined. 

With generally favorable weather this summer, 
world wheat and coarse grain production in 
1979/80 could reach 1.16 billion metric tons. In the 
event of unfavorable weather, production could fall 
to around 1.09 billion tons. Production in 1978/79 
totaled a record 1.18 billion tons. Utilization in 
1979/80 is expected to range between 1.14 and 1.18 
billion tons, compared with 1.14 billion expected 
this year. Carryover stocks in 1980 could range 
between 165 and 190 million tons, compared with 
210 million expected in 1979. 

Depending on weather, world coarse grain 
production could be as low as 693 million or as 
high as 737 million metric tons, compared with 742 
million in 1978/79. Uncertainties in 1979/80 coarse 
grain use are somewhat less than the weather 
related crop production since the expansion in 


world output of meat, milk and eggs is ongoing 
and there are large stocks of old-crop grain for 
users to draw from in the event of a crop shortfall. 
Consequently, use of coarse grains in 1979/80 
could range between 724 and 756 million tons, com- 
pared with an estimated 723 million tons this year. 


Current Situation for 1979 Crops 


e In Western Europe, the seeding of grains last 
fall was slowed by adverse weather and sub- 
sequent winterkill was significantly higher 
than average in several key regions. 

e In the USSR and Eastern Europe, spring 
seeding got off to a slow start. In late April, 
the USSR’s planting progress was only about 
half of that a year ago. 

e Argentine coarse grain production this year 
will nearly match last year’s record-high 17.5 
million tons. This large crop implies another 
good export season for Argentina. 
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The 1979 South African corn crop is expected 
to drop sharply and 1979/80 exports of yellow 
corn may drop to only around a million tons 
compared with 3 million in 1978/79. A large 
share of South Africa’s corn exports likely 


will be going to neighboring countries. 
Brazil's 1979 corn crop was hit by dry 
weather for the second year in a row. Brazil 
again may have to import some corn in 
1979/80 to help meet its growing needs. 


Corn: Domestic and foreign market prices 


1977/78 


Iilinois 

Month/ mid- 

day! month 
farm price 


1978/79 


Argen- 
tina Plate 
Rotter- 
dam cif 


Iinois 
mid- 
month 
farm price 


Mo. av. 
No, 2 
(fob) 

Gulfport 


Argen- 
U.S. No. 3 | tina Plate 
Rotter- Rotter- 
dam cif dam cif 


Gulfport dam cif 


Dollars per bushel 


July 18. . 

Aug. 15... 
wept. aS: «.. 
et aes sx 
Nov, 22... 
oe | ae 
oan 26 
POR. Oe ss 
March 20. . 


2.57 oie 
2.37 2.75 
2.40 eavin 
2.56 eve 
2.89 2.41 
3.20 2.60 
3.21 2.89 
3.09 2.87 
3.15 2.97 


NONMNNR Ke ee 
FoOooouonanw 
WOeOODbRNKF OW W 


1 Day refers to Rotterdam markets and EC Import levy. 


SITUATION FOR 1978/79 


Sharp Increase in Consumption 
of Concentrate Feeds 


Concentrate feed consumption in 1978/79 likely 
will exceed last year’s volume by about 9 percent. 
Corn and soybean meal will lead the increase, pri- 
marily reflecting the ongoing expansion of pork 
production. Poultry production will also contribute 
to feed consumption gains, but will have less 
impact on feed usage than the hog industry. 


Cattle feeding has slowed since January and is 
not expected to reach the levels of last fall. Current 
estimates of feed consumption by fed cattle show 
relatively little change from year-earlier totals even 
though marketings for 1978/79 will probably be 
significantly less than in 1977/78. Average slaugh- 
ter weights for steers and heifers under Federal 
inspection this feeding year are running 30 to 40 
pounds above those during the same period last 
year, which points to more feed consumption per 
animal. 

Another major factor contributing to higher 
feeding rates per animal was the severe winter 


Projected Animal Output—October-September 1978/79 
Change from 1977/78 


Oto+ 2 
+7to+ 9 
Oto+ 1 
+8 to +10 
+2to+ 4 
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Livestock-Poultry Feed Price Ratios 


October-April average 


1977/78 


1978/79 


Beef/steer/corn, Omaha ... 
Hog/corn, Omaha 

MUIR FTOOG ANS, 6.6 6 sss oS 
Brotierffeed, U.S... ....22 
Se 


which caused more-than-usual cold weather stress 
to feedlot cattle. Other livestock were also 
affected—particularly exposed hog operations, 
which may help account for apparent delays in 
anticipated increases in barrow and gilt 
marketings during March and April. 


Three Percent More 
Grain-Consuming Animals 


An estimated 80 million grain-consuming- 
animal units (GCAU’s) will be fed during 1978/79, 
compared with 78 million for 1977/78. Current esti- 
mates for 1979/80 indicate a slight increase from 
current levels. GCAU’s from hogs this year will 
exceed 1977/78 levels by 9 percent, with a further 
increase next year of 4 to 6 percent. Units from 
poultry (excluding layers) will increase 9 percent 
this year. The largest increase is in turkeys (up 11 
percent), followed by broilers (up 10 percent). Units 
from fed cattle are expected to drop 2 percent in 
1978/79 and may show a further decline next year 











if placements decline due to cattle herd rebuilding. 


High-Protein-Animal Units (HPAU’s) 


Estimated HPAU’s for 1978/79 stand .at 109 
million units, compared with 105 million for 
1977/78. Estimates for 1979/80 indicate an 





increase of about 3 percent, which reflect 
anticipated increases in hog and poultry protein 
feed use. If the quantity of high-protein feeds avail- 
able per HPAU equals current levels, domestic 
consumption for 1979/80 will be about 24.5 million 
tons, compared with 23.9 million for 1978/79. 


CORN 


Increased Domestic Demand 
Cutting into Record Supply 


April 1 stocks of corn, at 4.4 billion bushels, 
were up 14 percent from a year ago and continued 
record large. The midyear stocks figure indicated 
that 3.8 billion bushels of corn were used during 
October-March 1978/79, 10 percent more than a 
year earlier, and the largest year-to-year increase 
since 1975/76. 

The April 1 stocks confirmed heavy domestic 
feed use which began last fall. Apparent feed use 
in January-March was up 11 percent from a year 
earlier, reflecting the large expansion underway in 
hogs and poultry. With output of pork and poultry 
likely to more than offset the decline in fed beef 
production during April-September, corn feeding 
for the 1978/79 season likely will total around 4.1 
billion bushels. This is at least a tenth above last 
year, but still below the record 4.3 billion fed dur- 
ing 1972/73. 

Exports during October-March totaled approxi- 
mately 880 million bushels, about 50 million more 
than a year earlier and slightly below the record 
898 million exported in that period 2 years ago. 
Sales for export during April-September have been 
heavy. Exports for the entire season are forecast to 
exceed last year’s record high of 1,948 million 
bushels by about 100 million bushels. 

Total use of corn in 1978/79 is forecast at 6.7 bil- 
lion bushels, 8 percent more than last year. A large 
part of the increase will be attributable to heavier 
domestic usage. But total use will fall short of the 
bumper 1978 crop, resulting in carryover stocks 
this October 1 of about 1.4 to 1.5 billion bushels, up 
from last year’s 1.1 billion. 

Despite the record 1978/79 supply, corn prices 
have risen about the usual seasonal amount since 
the harvesttime low last fall. In April, the U.S. 
farm price of corn averaged $2.24 a bushel, up from 
the $1.97 of last October. Here are some important 


factors that have contributed strength to the corn ' 


market this season: 

e Stronger demand than last year—up 8 
percent—with the domestic side leading the 
way. 

e Heavy use of the loan and reserve programs 
by farmers—more than 1.1 billion bushels 
will be isolated from the market at the begin- 
ning of summer. 


e More farm storage—as indicated by a nar- 
rower-than-expecied basis last fall, farmers | 
were able to store and hold more grain off the 
market. 

© Cost of storage, handling, and shrinkage. 

e Some concern about later-than-usual 
plantings this spring. 

Some further price strength is probable, at least 
until 1979 crop prospects here and abroad become 
a dominant influence in the market. As of early 
May, loan redemptions of 75 million bushels were 
relatively low, but with present prices above 
redemption cost, repayments should start to pick 
up. Apparently, there are about 370 million bushels 
still under loan. Heavy redemptions tend to temper 
price increases. 

Corn farmers who participated in the 1978 feed 
grain program have received deficiency payments 
of $90 million. The payment was based on a 5- 
month average price of $2.07, 3 cents below the 
$2.10 target price. 

If farmers sense they are going to have another 
large crop this year, they will likely accelerate the 
sale of old-crop grain to make room for storing the 
new crop. This action could trigger a price decline 
this summer since users would begin to feel more 
comfortable about adequate supplies for the 
upcoming season. But if crop prospects begin to 
deteriorate, users will be seeking to cover more of 
their future needs, and producers who own grain 
will be reluctant to sell. In this event, prices would 
continue strong until new crop grain becomes 
available in volume. 


SORGHUM 


Heavy Feeding Continues 
in January-March 


Sorghum fed to livestock and poultry in Jan- 
uary-March totaled 152 million bushels, 12 percent 


above a year ago. This brought feeding for the first 
half of the season to 17 percent above last year, 
suggesting that feeding for the entire season may 
reach 525 million bushels, the highest volume in 5 
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years. With generally poor returns from cattle feed- 
ing during 1974-77, sorghum feeding had remained 
sluggish at between 425 and 500 million bushels 
annually. A return to more profitable feeding 
margins in 1978/79 has contributed to the recovery 
in sorghum feed use. 

U.S. exports of sorghum during October-March 
totaled 115 million bushels, only about 10 million 
below the year before. Exports for the entire year 
probably will not differ much from the 214 million 
shipped in 1977/78. The bulk of this year’s exports 
is going to Japan, Mexico, and Israel. 

Total use in 1978/79 will about match the 1978 
crop, holding carryout stocks this fall to about the 
same as last year’s 191 million bushels. 

Sorghum prices have risen seasonally since last 


September. In April, the U.S. farm price of 
sorghum averaged $1.97 per bushel ($3.52 per cwt.), 
about a tenth more than last September. The near- 
term outlook is for sorghum prices to stay firm 
over the next few months as “free” supplies tighten 
during the course of the season. Over half of the 
carryover this fall will be held in the reserve and 
loan program or owned by the Commodity Credit 
Corporation (CCC). The USDA has announced that 
the farmer-owned reserve will not be opened to any 
more 1978-crop sorghum. Sorghum producers who 
complied with the 1978 feed grain program 
received a deficiency payment of about $175 
million. The payment was based on the difference 
between the 5-month average price of $1.95 per 
bushel and the $2.28 target price. 


OATS 


Feeding Up 18 Percent 
During January-March 


Spurred by the strong feed use during January- 
March, feeding of oats through the first 8 months 
of 1978/79 was up 4 percent from the same period 
a year earlier. The severe 1978/79 winter and 
favorable returns to milk producers probably gener- 
ated much of this increased feeding of oats. With 
the return of milder weather, feed use this spring 


may be around the 69 million bushels fed during 
April-May 1978. In this event, carryover stocks on 
June 1 would be in the area of 290-300 million 


bushels, and not much different from last year. 

Oat prices in 1978/79 will average about $1.18 
per bushel, about a dime above the year before. 
Prices this spring have been strong relative to 
other feed grains. For example, the average farm 
price of oats in April was $1.28 per bushel, slightly 
above corn on a pound-for-pound basis. In a nor- 
mal situation, oat prices run about 10 percent less 
than those of corn. With the lag in seeding 
progress this spring, oat prices likely will continue 
very firm until more is known about the crop in 
July. 


BARLEY 


Feeding to Reach 200 Million Bushels 


Over the past four seasons, barley feeding was 
fairly stable at between 160 and 182 million bush- 
els per year. But in all periods of the current sea- 
son, apparent feed disappearance has consistently 
run well ahead of a year earlier. During June- 
March 1978/79, barley feeding totaled 183 million 
bushels, up 28 percent from a year ago. For the 
entire season, it will probably reach 200 million 
bushels. Again, good returns to feeders underlie the 
increased feed use of barley. 


Because of smaller purchases by Korea and 
Western Europe, U.S. barley exports this year will 
decline to about 30 million bushels, compared with 
the 57 million exported last season. Due to much 
stronger domestic feeding, total use of barley will 
be slightly more than last year’s 383 million bush- 
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els. But as the result of record-high yields last year, 
the carryover on June 1 will increase as much as 
35 to 40 percent. 

In contrast to other feed grains, the price pat- 
tern of barley this season has been fairly flat. Bar- 
ley (all) prices received by farmers in January 
peaked at $1.95 per bushel, 11 cents above the sea- 
sonal low in July 1978. Prices in April had fallen 
to $1.89 per bushel, and probably were attributable 
to large ‘‘free’’ supplies. Out of the 295-million- 
bushel barley stocks on April 1, nearly 200 million 
were “free,” which is more than adequate to meet 
use and carryout needs for the remainder of 
1978/79. Barley prices this summer will be largely 
influenced by the crop outturn here and abroad. 
Prospective smaller 1979 acreage and the delay in 
planting of spring barley apparently have raised 
little concern. 








Supplies Down, Demand and Prices Strong 


Smaller supplies of molasses and good feeding 
margins in the beef and dairy industries have 
combined to trigger record-high prices for U.S. 
molasses. 

Domestic U.S. supplies (production plus imports) 
for 1978/79 are expected to be around 720 million 
gallons, 5 percent below last year (table 21). If this 
volume is realized, it would be the third 
consecutive decline in supplies since the peak 
volume of 1975/76. 

Total U.S. molasses production for 1978/79 is 
forecast at 420 million gallons, down around 3 
percent from the year before. Molasses from cane is 
little changed, but molasses from beets may be 
down as much as 8 percent. This probably is attri- 
butable to lower extraction rates. 

Meanwhile, U.S. imports of molasses have been 
declining since 1975/76 and may fall again in the 
current feeding season. Imports through the first 5 
months lagged those of a year earlier by 12 million 
gallons, or a tenth. 


MOLASSES 


World molasses production in 1978/79, esti- 
mated at 5.85 billion gallons, is about the same as 
the year before. However, available supplies for 
feed use may be down if more molasses is being 
diverted to ethanol and other industrial uses. For 
example, a significant portion of Brazil’s ethanol 
for its gasohol program is produced from molasses. 


With slackening supplies and strong demand 
due to favorable returns in the cattle and dairy sec- 
tor, U.S. molasses prices have risen sharply over 
the past year. Since January 1979, the price of 
cane molasses at New Orleans has been averaging 
around $79 per ton, almost double the $40 average 
of a year ago. Molasses prices could strengthen a 
bit further in 1979 if feeding margins continue as 
favorable as expected. In addition, farmers 
indicated on April 1 that they would plant 10 
percent fewer acres to sugar beets this year. Thus, 
with relatively low world sugar prices, beet 
producers are taking a hard look at alternative 
crops that may produce greater returns. 


PROGRAM NOTES 


Corn 


It was announced on March 21 that the grain 
reserve would not be reopened for 1978-crop corn. If 
storage and transportation problems develop for 
corn that is under loan, a decision to extend loans 
may be made at a later time to ensure orderly 
marketing. 


Oats 


The farmer-owned reserve was released on 
March 21, but the release was cancelled on May 2 
due to prices dropping below the release level. 
There will not be an extension of 1978-crop oat 
loans because of relatively strong oat prices. 


Grazing Option Offered in Wheat Program 


On March 15, USDA announced that wheat 
program participants may graze cattle or cut hay 
on wheat acreage equal to the higher of 50 acres or 
40 percent of their total intended plantings of 
wheat, corn, sorghum, barley, and upland cotton. 
The payment rate under this program will be the 
same as the wheat deficiency payment. This action 
was taken to help reduce wheat production and 
strengthen prices. 


Wheat Loans Can Be Extended 


Loans on 1978-crop wheat will be extended 6 
months, at the producer’s option. This action, 


announced March 21, was taken in order to allow 
producers with wheat under loan to held their 
grain through the 1979 harvest period. However, 
1978-crop wheat will not be eligible for the farmer- 
owned reserve. 


interest Rates 


The interest rate on farm storage facility loans 
has been raised to 10.5 percent, on farm real estate 
loans through the Farmers Home Administration 
(FmHA) to 9 percent, and on farm operating loans 
through FmHA to 9.5 percent. Interest rates on 
1979-crop commodity loans will be announced 
later. 


CCC to Guarantee Grain Occupancy Levels 
in Storage-Deficit Areas 


CCC will enter into guaranteed occupancy stor- 
age agreements with warehousemen who construct 
or renovate grain storage structures in areas 
determined by CCC officials to have inadequate 
storage capacity. Such an area would be one in 
which transportation problems periodically cause 
farmers to run out of feed for their livestock and 
poultry. Responsible commercial firms, including 
cooperatives, may enter into these agreements with 
the following options: a guarantee of 80 percent 
occupancy for 3 years; 67.5 percent for 4 years; 60 
percent for 5 years; or 55 percent for 6 years. 
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Feed grains and soybean plantings CCC will not finance construction of facilities 

—— under this program but will pay handling and 

(following transportation costs of the initial movement of its 
year) grain into feed- and storage-deficit areas. 
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corn 1979 Wheat, Feed Grain Signup 
1975). .1Ac 77.4 75.3 77.5 77.9 i i las 
1976 ..... 80.8 82.7 84.1 84.1 As of April 26, 731,000 of the 2.4 million eligible 
BON 0 eee 84.5 83.9 82.7 ~ ap farms (31 percent) were enrolled in the 1979 wheat 

‘ 78.7 ; , : 
_. te a . and feed grain programs. The signup ended 
April 30 except in North Dakota where it was 
Sorghum sate a nee extended 2 weeks. The farmers who signed up 
Co es 4 : ‘ ; ; : : 
cca 7 17-9 18.4 18.6 intended to set aside or otherwise divert 17.8 
BOOP cs 17.1 16.5 17.4 17.0 million acres of cropland, 9.2 million set aside 
1978 .... 17.2 15.9 16.5 16.5 under the wheat program, and 4.7 million under 
OVO sole 15.6 15.6 ° 
the feed grain program. 

Oats Feed grain producers signed to divert an. addi- 
1975 .... 17.5 2 aa = tional 2.5 million acres of corn cropland and 0.6 
ee 17.1 16.8 17.6 17.5 ‘li f h Under th ae ale 
1977... 17.8 18.2 18.5 17.8 million o sorg um. Under the special w eat graz- 
ee 17.4 16.4 16.4 16.4 ing and haying program, producers have signed up 
1979 .... 15.7 15.0 0.8 million acres. 

Bartéy Wheat and feed grain acreage planted or to be 
1995s iors % 9.8 10.2 9.6 9.5 planted for harvest on the participating farms 
ae pees a ag wa Br totals 88.6 million acres, including 45.7 million of 
me. 10.1 10.0 9.9 10.0 wheat, 29.5 million of corn, 8.8 million of sorghum, 
1979 ...- 9.2 6.6 and 4.6 million of barley 

Total feed 

grains 
W095 3's 124.1 122.6 122.7 123.1 
ne kas 126.0 126.6 129.3 129.5 
i977: .2.. 130.2 129.6 129.0 128.1 
PO7B. wc 55 124.0 122.5 121.5 122.6 
i676 5. % 121.1 118.4 

Soybeans 
e075 «sks 57.1 56.6 54.6 54.6 
AGYG. <4. 50.9 49.3 49.0 50.3 
1977 .--. 53.1 55.7 59.0 59.1 
AOTG: 2.00 64.0 63.7 


1979 «+<«% 
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Year : 
beginning’ 


Table 13}!--Cash prices at principal markets, 1974-79 


: Jan. 


: Feb. 


* Mar. 


: Apr. 


May * June * July 


: Aug. 


: Sept.' Simple 
$ : average 


October ° 


- - - - Dollars - - - - 


CORN, NO. 2 Yellow, Chicago (per bushel) 


3.74 
2.74 
2.49 
1.84 
2.22 


3.48 
2.59 
2.33 
2.14 
2.28 


3.47 


2.59 
2.44 
2.19 
2.27 


-19 
-62 
253 
.19 
29 


2.96 
2.70 
2.54 
2.21 
£32 


2.90 
2.68 
2.52 


2.36 
2.42 


2.96 
2.68 
2.50 
2.51 


2.53% 


2.82 
2.84 
2.41 
2.57 


2.89 
2.96 
2.27 
2.51 


2.95 
2.96 
2.05 
2.28 


3.12 
2.87 
1w8 
2.17 


2.99 
2.77 
1.80 
2.13 


: CORN, NO. 2, Yellow, Omaha (per bushel) 
3° 3203 


2.75 
2.36 
1.79 
2.05 


3.46 
2.55 
2.17 
2.02 
2.04 


3.36 
2.56 
2.30 
2.04 
2.09 


3.07 
2.57 
2.38 
2.02 
2.12 


2.79 
2.60 
2.38 
2.03 
2.13 


2.45 
2.62 
2.35 
2.14 
2.17 


2.85 
2.59 
2.29 
2.25 


2.26% 


2.81 
2.74 
Zoek 
2.34 


2.84 
2.86 
2.10 
2.33 


2.92 
2.83 
1.90 
2.13 


3.12 
2.69 
1.66 
1.98 


2.95 
2.59 
1.67 
1.95 


3.05 
2.66 
2.15 
2.09 


: SORGHUM, NO. 2 Yellow, Kansas City (per cwt.) 


Year ce 


beginning ¢ 
June 


6.32 
4.53 
3.88 
3.05 
3.61 


6.10 
4.36 
3.60 
3.40 


5.36 
4.33 
3.77 
3.36 


4.95 
4.36 
3.91 
3.37 


4.55 
4.47 
3.85 
3.49 


4.48 
4.62 
3.75 
3.78 


, Nov. 


4.64 
4.47 
3.62 
3.92 


* Dec. 


4.60 
4.49 
3.53 
3.92 


*, Jan. 


4.53 
4.66 
3.28 
3.82 


F Feb. 


4.82 
4.73 
Jeo 
3.54 


5.13 
4.29 
2.73 


4.66 
4.27 
2.78 


5.01 
4.46 
3.49 


average 


- - - - Dollars per bushe: ---- 


: OATS, NO. 2 Extra Heavy White, Minneapolis 


1974 
1975 
1976 
1977 
1978 


-43 
-59 
93 
38 
- 36 


- 36 
-67 
-62 
- 76 
- 84 


3.11 
3.97 
3.55 
2.38 
2.39 


3.38 
3.83 
3.59 
2.02 
2.13 


- 68 
-70 
-67 
-02 


-69 
77 
«48 
-50 
-68 


3.77 
3.65 
3.37 
1.92 
2.19 


71 


1.87 


68 1/1.64 
.67 1.66 


-1l 
- 36 


a 


aad 
1.39 


1.80 
1.69 
1.62 
1.34 
1.47 


1.74 
1.65 
1.67 
1.32 
1.40 


1.64 
1.67 
1.78 
1.32 
1.47 


1.64 
1.66 
1.80 
1.32 
1.54 


1.49 
1.64 
1.76 
Leas 
1.60 


1.7/2 


1.67 


1.81 
1.40 


1.48% 


BARLEY NO. 3 or Better, Feed, Minneapolis 


-48 
-00 
-68 
-58 
77 


4.00 
3.93 
3.24 


3.07 
2.83 
2.46 
1.66 
1.81 


4.42 
3.83 
3.21 


2.15 2/2.25 


2.27 


2.26 


3.17 
2.42 
2.21 
1.65 
1.88 


4.78 
3.56 
3.00 
2.36 
2.47 


2.89 
2.23 
2.05 
1.65 
1.79 


4.65 
3.35 
2.95 
2.32 
2.40 


2.82 
Zeki 
2.20 
1.65 
1.71 


4.62 
3.24 
3.00 
2.26 
2.30 


2.59 
2.26 
2.35 
1.65 
1.69 


4.45 
3.21 
2.91 
2.33 
2.33 


2.26 
2.36 
2.29 
1.66 
1.86 


4.15 
3.22 
2.98 
2.32 
2.46 


2.24 
2.39 
2.28 


1.91 
1.89% 


4.34 
3.17 
2.91 
2.44 
2.59% 


2.05 
2.50 
2.13 
1.90 


3.22 
2.83 
2.51 


2.58 
2.38 
2.35 
1.68 


$ BARLEY, NO. 3 or Better Malting 70% or Better Plump, Minneapolis 


‘4.28 


"1/ Beginning October 1975 heavy white. 2/ Beginning June 1977, NO. 2, Feed. 3/ Beginning October 1977, 
65% or better plump. *Preliminary. 


Source: Grain Market News, AMS, USDA. 
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Table 14.--Average price received by farmers, United States, by months, 1973-79 


SS eee 














Year : Average 
beginning ~ Oct. * Nov. ° Dec. ° Jan. * Feb. : Mar. , Apr. ° May * June ' July * Aug. ? Sept.* weighted 

October F : ; F : : : ; : : 3 : by sales 

be 1 : : : 1/ 
- - - Dollars - - - 
: CORN, per bushel 

1973 Pas 210° «(2459 2.59 eee 2968) 2668 2245" 2,57 2.91 3.37 3.30 2.55 
1974 : 3.45 te oe S27 3.07 2.86 2.67 2.66 2.06 2.68 2.82 2.95 2296 3.02 
1975 : 2602 2.33 2637 2.44 2:46 2356. 2746 2.61 2.74 2.82 2.64 2.60 2.54 
1976 : 2.30 z<Ue 2.24 2.34 2.38 2.35 2.31 aaae Zeke 1.06" 4.63 1.60 2.15 
1977 + 3667 3.08 1.596 2:00 . 2.03 245 2.24 2.29 2:% 2.36 2:00 1.98 2/2.02 
1978 : 1.97 2.02 2,09 -2.11 2.18 2,22 2/2.24 2/2.11 
1973 : a 3. Se 4. 4. e ae ae s 4. 5. oe . 
1974 25. Fe 5.85 dese 060.4396 «646280 0380 45 42k COGS C25 tiC«G LED 456 4.95 
1975 : 4:43 ° 4.65 4.00 4.06 4.09 S34 4.14 4.04 4529 “4.55 4.03 4:26 4.23 
1976 : 3.68 3.30 Seok 3.59 3.51 Jas ~~ 3.44 318 3.606 2.84 2.63 2.52 2.03 
1977 : 2.80 3.03 3.05 3.25 3.20 3.39 3.62 3.66 3.64 3.50 3.37 3.23 2/1.82 
1978 3632 34S 3.58 3.54 S53, 365752/3.52 2/3446 

Year : Average 
beginning © June * July * Aug. | Sept.’ Oct. ° Nov. ° Dec. * Jan. ° Feb. : Mar. F Apr. May : rye 

June ‘ ; : : F 1/ 

- - - Dollars per bushel - - - 
OATS 
1973 -904 635 1613 1.09 1.14 Rekd! 24200. 2232 1.44 1.40. 1.24 1.27 1.18 
1974 1.36 Lest io 1.57 1.68 Lett’ 1670 362 E58 46 1.52 1.54 Leos 
1975 : 1.49 1.45 1.44 1.45 1.41 1.406 1.42 1.44 Liu46 ~3246. 3.44 Acq 1.46 
1976 . 20 1.64 1.58 1.49 1.46 E243" 1.58 1.58 1.63 1.64 1.64 $552 1.56 
1977 : i.25 1.02 -905 -938 1.02 1.20 1642 4317 1222 16360 | 3.18 =§=(1.25 2/1.10 
1978 $51.16 “BOF OS” «EO 2.0 1S ee 22” 1285 R587 2/8227 2/1.18 
BARLEY 

1973 ood i ® Zs y ¥ 2 25 Za Ze ae y 
1974 — 2 Ze yy a. ss ‘ 35 Bi i y & ve 2.81 
1975 ; 2.30 Zao 2.56 2.69 2.68 2.43 2.35 2.32 2oae 2.34 23k =a 2.42 
1976 2.00 Seat 2.35 2333 Z2ca2 2623 2.08 2.19 Sete “eae 2.22 2012 2.25 
1977 : 1.93 2.53 2253. 1:69 1.63 1.82 1.79 1.90 1.98 1.90. -3.939° 2:35 2/1.78 
1978 ¢ 2.08 1.84 1.87 1.84 1.88 1.92 1.89 1.95 1.87 1.89 2/1.89 2/1.90 

ON RS a eee eee 
beginning * May  * June * July * Aug. ° Sept.’ Oct. ° Nov. * Dec. * Jan. * Feb. ° Mar. ° Apr. * weighted 

May $ : : $ : é ; 2 : : : * by sales 

- - - Dollars per ton -- 
: HAY 

1973 237.50 35.20 36.30 39.00 43.10 46.20 46.80 46.00 47.10 47.10 45.40 44.40 41.60 
1974 2:54.00 47.70 48.20 51.10 51.90 51.50 50.30 50.70 50.10 49.30 49.70 52.40 50.90 
1975 256.30 53.60 51.20 51.00 50.80 50.30 50.20 51.60 52.70 54.30 54.10 54.10 52.20 
1976 :64.80 59.60 59.00 58.70 60.80 60.10 59.00 59.00 60.90 62.70 63.90 63.20 60,30 
1977 268.10 61.30 56.80 52.50 50.00 48.20 48.40 49.50 50.50 51.80 51.40 51.40 54.00 
1978 :55.30 51.20 49.20 49.00 47.80 47.10 46.40 47.30 48.90 50.70 50.20 49.50  2/49.00 








1/ Includes an allowance for unredeemed loans and purchase agreement deliveries valued at the average 
loan rate, by States; excludes government payments. 


2/ Preliminary. 
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Table 17.--Livestock, poultry and milk-feed price ratios, by months, 1973-79 


Year 
beginning ° Oct. * Nov. * Dec. * Jan. * Feb. ° Mar. * Apr. ° May June ° July *° Aug. ‘Sept. ‘Average 
cies: : ; : : ; : : ; : ; é : 


: HOG/CORN, U.S. Basis 1/ 

: 18. 18. 16:0 15; 14:2 “43: 12. 10.7 9.4 

: 10. 1. a7 ae 13.5 . 16% 14. 1720 ee? 

o099. 21: 20.0 19. 1953 28 19. 18.2 18.0 

: 14. 15. 16.3) ) 26. 16.8 ° 15. 15. 18.1 19.8 

3°23. 20. 212 | 22% 2336 21x 20. 20.9 20.9 
2 


225. 23: 23.0 24, 24. 22. 19, 


BEEF-STEER/CORN, Omaha 3/ 


16. 15. a7. 15.7 25% 16. 16: 2652 “1357 3 12.0 
10. qd 11. 1255: i392 15. 19726 1842 al 5 16.6 
igi: a7 16. 1459 233 16. 1438 1452 2354 2 14.3 
18. V7 16. 16.0 15. 17% 19.0 19.2 21.5 ‘ 24.2 
20. 21; 2a 22c2 | Wes 23. 24.5 23.8 3 27.8 
26. 26. 28. 30.5 32. 33. 


: MILK/FEED, U.S. Basis 4/ 


57 -62 57 ~53 -31 1.49 50 1.45 1.37 
sad. 23 -20 -25 229 ~33 ‘oO Lvov 22530 
-56 - 66 -70 -65 -58 -58 -53 1.49 1.43 
-56 -60 °55 o31 -46 45 -42 1.40 1.43 
19 -76 72 -69 -70 - 68 -62 1.60 

-58 -56 


/FEED, U.S. Basis 


ROILER/FEED, U.S. Basi 


: TURKEY/FEED, U.S. Basis 7 


1973 as : ; ; 8 
1974 

1975 

1976 

1977 

1978 2/ 


1/ Number bushels of corn equal in value to 100 lbs. of hog liveweight. 2/ Preliminary. 3/ Based on 
price of beef-steers 900-1,100 pounds, choice instead of average grade all steers previously published. 
4/ Pounds 16% dairy feed equal in value to one pound whole milk. 5/ Number of pounds of laying feed 
equal in value to one dozen eggs. 6/ Number of lbs. of broiler grower feed equal in value to one 1b. 
broiler liveweight. 7/ Pounds of turkey grower feed equal in value to one 1b. turkey liveweight. 
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Table 18.--High-protein feed: 


Quantity available for feeding and high-protein animal units, 1972-78 i/ 












































1/ Adjusted for stocks, production, foreign trade and nonfeed uses where applicable 


2/ Preliminary. 
3/ Forecast. 


4/ Includes use in edible soy products and shipments to U.S. territories. 
5/ Beginning 1974 not comparable with earlier years. 
6/ Allowance for hominy feed, oat millfeeds and screenings. 


Year 3 Quantity available for feeding (in terms of 44% 
beginning 3 protein soybean meal equivalent) High-protein Per animal 
October 3 3 : $ animal units unit 
Oilseed Animal Grain Total 
meal protein :___sprotein 
= - - -1,000 metric tons Million Pounds = 
1972 3 12,819 2,775 1,029 16,623 105.5 347 
1973 : 14,333 2,566 1,090 17,989 104.1 384 
1974 g 12,927 2,774 1,025 16,726 96.6 381 
1975 g 15,426 2,890 1,117 19,433 101.3 425 
1976 $ 14,153 2,952 856 17,961 103.2 387 
1977 2/ $ 16,341 3,096 964 20,401 104.8 429 
1978 3/ : 17,220 3,200 1,130 21,550 109.0 428 
1/ Excludes urea and other nitrogenous compounds. i = ~ 
2/ Preliminary. 
3/ Forecast. 
Table 19.--Processed feeds: Estimated supply available for feed 1972-78 1/ 
th ok Year beginning Octobe r . 
Feed — — —_—- _ ones nesses an pia a 
1972 _ 1973 _1974 1975 1976 1977 2/_: 1978 3/__: 1979 
- ~ ~ ~1,000 metric tons 
HIGH-PROTEIN 
Oilseed meal 
Soybean 4/ 10,861 2,568 11,387 14,164 12,751 14,766 15,875 
Cottonseed : 2,019 1,902 1,675 1,148 1,412 1,780 1,450 
Linseed ; 192 167 85 79 117 79 75 
Peanut 3 163 118 137 284 184 92 225 
Copra wee ——— eee eae a = — 
Total 13,326 14,755 13,284 15,675 14,464 16,717 17,525 
Animal proteins 
Tankage and meat meal 1,578 1,682 1,797 1,815 1,996 2,105 2,150 
Fish meal and solubles 419 318 403 461 368 367 400 
Commercial dried milk products 299 190 136 5/ 147 145 178 180 
Noncommercial milk products = 317 _174 | __ 169 5/ 174 __. 2. 177_ 175 = = 
Total 2,613 2,364 2,505 2,597 2,681 2,827 2,905 
Grain protein feeds 
Gluten feed and meal 1,145 1,234 1,216 1,340 942 1,109 1,300 
Brewers' dried grains 328 316 314 291 270 256 275 
Distillers’ dried grains _ 388 _ 414 307 363 __ 366 450 
Total 1,861 1,964 1,837 1,994 1,551 1,731 2,025 
OTHER 
Wheat millfeeds 3,989 * 4,051 4,257 4,475 4,532 4,509 4,600 
Rice millfeeds 401 427 523 496 546 501 575 
Dried and molasses beet pulp 1,421 1,247 1,202 1,688 1,597 1,361 1,450 
Alfalfa meal 1,632 1,411 1,426 1,424 1,090 1,358 1,350 
Fats and oils 479 495 579 633 656 649 660 
Molasses, inedible 3,565 3,300 3,058 3,700 3,575 3,250 3,100 
Miscellaneous byproduct feeds 6/ 998 _998 998 998 | 998 998 __ 1,000 cs aa 
Total 12,485 11,929 12,043 13,414 12,994 12,626 12,735 
Grand Total 30,285 31,012 29 ,669 33,680 31,690 33,901 35,190 
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Table 22.--Corn and sorghum price support loan status, 
1974-78 crops, as of May 2, 1979 


Crop of -- 


1976 $ 1977 : - ¥ Total* 


Million bushels 
CORN 


Placed under CCC loan 
Redeemed by farmers : 526 
Delivered to CCC : 92 
In reserve program $ 
Loans outstanding : 17 


Total in reserve and : 
loans outstanding : 543 


Dollars per bushel 
National average loan rate 2/ : l. ‘ 1.50 2.00. 


Prices received by farmers 


Season average : 3.02 2.54 2.15 2.02 2.11 
Range of monthly averages : 2.66-3.45 2.33-2.82 1.60-2.35 1.67-2.28 1.97-2.24 


: Reserve "trigger" prices 


Release : 2.50 
Call : 2.80 
Million bushels 


SORGHUM 


Placed under CCC loan 
Redeemed by farmers 
Delivered to CCC 
In reserve program 
Loans outstanding 


Total in reserve and : 
loans outstanding : 74 


Dollars per bushel 
National average loan rate 2/ : 1. ‘ 1.43 1.90 


Prices received by farmers 


Season average : 2 2.37 2.03 1.73 1.94 
Range of monthly averages : 2.26-3.28 2.24-2.48 1.41-2.06 1.57-2.17  1.88-2.00 


eect enerenreeeenneeenenanememmenoanggerecnecnatrreesitetieoniieneisetncntintenesontasencniicilione 
: Reserve "trigger" prices 
Release 


2.38 
Call 


2.66 
1/7 Less than 500,000 bushels. 


2/ Annual rates of interest on loan: 1974 crop 6.125-9.375%; 1975 crop 6.125%; 1976 crop 74%, 1977 
crop 6%; 1978 crop 7%. 


3/ October 1978-April 1979. 
*Totals may not add due to rounding. 


SOURCE: ASCS weekly Operating Report. 
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Table 23,--Oats and barley price support loan status, 
1974-78 crops, as of May 2, 1979 


Item 
1974 
OATS 
Placed under CCC loan $ 4 
Redemed by farmers : 4 
Delivered to CCC : 0 
In reserve program : a 
Loans outstanding : 0 
Total in reserve and 
loans outstanding : 0 
National average loan rate 2/ : ~54 
Prices received by farmers 
Season average : Loo 
Range of monthly averages 1.30-1.70 


Crop of -- 
1975 ~ 1976 : 1977 1978 : Total 
Million bushels 
4 5 83 25 Xxx 
4 4 38 6 XXX 
0 0 3 -- xxx 
- 1/ 40 -- 40 
0 0 2 19 21 
0 0 42 19 61 
Dollars per bushel 
54 72 1.03 3.03 
1.46 i560 1.14 1.18 
1.40-1.49 1.45-1.64 -90-1.29 1.06-1.27 3/ 


: Reserve "trigger" prices 


Release 
Call 


BARLEY, ALL 


Placed under CCC loan : 7 
Redeemed by farmers : 7 
Delivered to CCC : 0 
In reserve program : -- 
Loans outstanding : 0 


Total in reserve and : 0 
loans outstanding 


National average loan rate 2/ : -90 
Prices received by farmers 


Season average 8 2.81 
Range of monthly averages 


2.25-3.41 


1.29 
1.44 
Million bushels 
9 19 87 67 XXX 
9 tf 45 10 xXx 
0 af 2 -- xxx 
— 2 38 -- 40 
0 1/ 2 oF 59 
0 2 40 a 99 
Dollars per bushel 
-90 aaa 1.63 1.63 
2.42 2.25 1.80 1.90 
2.30-2.69 2.08-2.60 1.53-2.15 1.83-2.04 3/ 


: Reserve "trigger" prices 


Release 
Call 


1/7 Less than 500,000 bushels. 
2/ Annual rates of interest on loan: 1974 crop 6.125-9.375%; 1975 crop 6.125%; 1976 crop 7-1/2%; 1977 
Totals may not add due to rounding. 


crop 6%; 1978 crop 7%. 3/ June 1978-April 1979. 


SOURCE: ASCS weekly Operating Report. 


2.04 
2.28 
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CORN PRICES 
$ PER BU. $ PER METRIC TON 





1974/75 1976/77 1978/79 
YEAR BEGINNING OCTOBER 


NEG. ESCS 382-79 (4) 


SORGHUM PRICES 
$ PER CWT.” ? $ PER METRIC TON 





Kansas City No. 2 yellow sorghum 
daily cash high-low 


. 88 
iF tat] 


ot 66 


Loan rate 


44 





Pod bi 
O A og J A i: Om ATH ; (ae 


1974/75 1976/77 1978/79 
YEAR BEGINNING OCTOBER 


NEG. ESCS 386-79 (4) 
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OTHER PERTINENT STATISTICS 


Selected livestock and poultry numbers Feed concentrates consumed by livestock and poultry 
October-September Feeding Season Year beginning October’ 


Class and period Change 
1976/ 1977/ 1978/ from a ; 
77 78 79 1977/78 Annually: Million metric tons 
Concentrates 
Million : 299.0 
HOGS: head Percent 
Sows farrowing’ : ; 129.4 
June-Aug. 2.60 +2 . é 4.8 
2.56 +9 : : 2 
2.28 +12 
. 2.87 . +16 : 34.0 35.2 
Yearly total... 10.31 +10 
156.5 169.6 
Pig crop! 
2s Grain-consuming ani- Million 
18.4 mal units (G@CAU's)* 
15.6 . Dairy cattle : 12.0 
20.7 ; Cattie on feed ‘ 20.7 
Yearly total... 73.5 Other cattle ' 4.8 
Total hogs and ‘ 19.6 
pigs (U.S.) Poultry . 19.0 
Other livestock 3 1.8 


77.9 
CATTLE: 


On feed (23 States) Tons 


Concentrates fed 
2.21 


Periods: Million metric tons 
Concentrates fed 
Feeder cattie Oct.-Dec. 48.6 53.9 
supply (U.S.) : é 43.6 48.2 
22.9 


June-Sept 41.4 


Total, year® 156.5 


'Except oat and barley supplies which start June 1, 
Total cattle ? Preliminary. > Projected. * Livestock and poultry fed during the 
(U.S.) October-September feeding year weighted by relative consump- 
tion of grain and other concentrates: 1 unit is equal to 1 milk 
cow. * Periods may not add due to implied negative wheat 

feeding in some periods. 

POULTRY: (U.S.) 
Hens and pullets* Meat, milk and egg production 


Broilers 
Fed Pork and 
beef! turkeys 


Broilers Mil, lb. 
slaughtered*® 1976/77 

Oct.-Dec. Oct.-Dec 3,669 

Jan.-Mar.. «... 3,293 

2,164 

June-Sept.... 4,096 

TON 6 6-8 wae 13,222 


114 States. ?From producer intentions. >Cows that have 1977/78 
calved, replacement heifers and bulls 500 Ibs. and over. * Laying y 3,500 
age. ° Under Federal inspection. ° Placed for marketing. Jan.-Mar 3,243 
2,218 
June-Sept..... 4,204 
13,165 


1978/79 
Oct.-Dec 3,540 
3,399 


1 Estimated from Commercial Slaughter. 
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Weights, Measures and Conversion Factors 


Bushel weights 
Wheat & soybeans = 60 Ibs. 
Corn, sorghum & rye = 56 Ibs. 
Barley (grain) = 48 Ibs.: malt = 34 Ibs. 
Oats = 32 Ibs 


Bushels to metric tons 
Wheat & soybeans = bushels x .027216 
Barley = bushels x .021772 
Corn, sorghum, rye = bushels x .025400 
Oats = bushels x .014515 


1 Metric ton equals 
2204 .622 Ibs 
22.046 hundredweight 
10 quintals 


1,000 kilograms 

36.7437 bushels wheat or soybeans 
39.3679 bushels corn, sorghum, or rye 
45.9296 bushels barley 

68.8944 bushels oats 


Area: 
1 Acre = .404694 hectares 
1 Hectare = 2.4710 acres 


Yields: 
Wheat = bushels per acre x 0.6725 = quintals per hectare 
Rye, corn = bushels per acre x 0.6277 = quintals per hectare 
Barley = bushels per acre x 0.5380 = quintals per hectare 
Oats = bushels per acre x 0.3587 = quintals per hectare 
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